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June 20, 2023

House Committee on Insurance and Financial Services
Room 521, House Office Building

201 Townsend Street

Lansing, MI 48933

Re: House Committee on Insurance and Financial Services Meeting on HB
4619-4623

Dear Chair Carter and Honorable Members of the House Committee on Insurance and Financial
Services,

Thank you for this committee’s continued work to promote access to affordable, quality health
care. This committee’s approval of House Bills 4619, 4620, 4621, 4622, and 4623 and
subsequent passage of these bills would establish strong state-level consumer protections from
coverage denials, provide a source of coverage for young adults, prohibit annual and lifetime
limits, and provide continued access to free preventive services. We thank Representatives
Rogers, Edwards, Fitzgerald, Miller, and Koleszar for their efforts to preserve the protections put
in place by the Affordable Care Act (ACA) and their work so far on this issue and we reiterate our
support, as previously outlined in our June 8 testimony.

United States of Care is a non-partisan, non-profit organization working to ensure everyone has
access to quality, affordable health care, regardless of health status, social need, or income. We
work in states across the country to develop pragmatic policy solutions that meet the needs of
people and have been engaged in efforts that expand access to coverage and improve
affordability in a multitude of ways. These five bills, taken together and in companionship with
Senate Bills 365, 357, and 358, ensure protections are in place in Michigan, even if protections
are eliminated at the federal level. We respectfully request your vote of support

Many provisions of the ACA to safeguard health insurance coverage have played a critical role in
ensuring a healthier Michigan. It is essential to codify these protections through state legislation
to ensure the health care gains Michigan has achieved continue well into the future.

e Without the protections established by the ACA, millions of people in
Michigan could lose their health care coverage. Today, 1.3 million Michiganders
depend on coverage through the federal marketplace or through Michigan’s
ACA-permitted Medicaid expansion program, the Healthy Michigan Plan.

e People with pre-existing conditions are at even greater risk of losing their
coverage without ACA protections. Prior to the ACA, an estimated 1.8 million
people in Michigan were denied from receiving or paid higher prices for coverage due to
a pre-existing condition; HB 4620 aims to prevent this from occurring ever again.


https://unitedstatesofcare.org/wp-content/uploads/2023/06/USofCareMichiganTestimony.pdf
https://www.whitehouse.gov/wp-content/uploads/2023/03/ACA-Fact-Sheet_Michigan.pdf
https://www.kff.org/health-reform/issue-brief/pre-existing-condition-prevalence-for-individuals-and-families/

e Coverage of critical services, including mental health and substance use
treatment, are at risk without ACA protections. HB 4623 codifies the ACA’s
specifications regarding the minimum required coverage that plans must provide to
consumers. This applies to critical coverage of mental health and substance abuse
treatment services, as Michigan had no mandate for plans on the individual or small
group markets to cover this prior to the passage of the ACA. This protection will provide
critical, life-saving resources for the estimated 1.2 million Michiganders with substance
abuse disorders and mental illnesses seeking treatment. HB 4623 will ensure that
Michiganders have sustainable access to coverage for mental health, substance use, and
other critical health needs such as maternity and newborn care, hospitalization,
preventive care, and emergency services.

Codifying Sections of the ACA

Many states across the country have codified critical portions of the ACA in order to protect
people and families. The Legislature now has the opportunity to follow suit and provide a vital
lifeline for the residents of Michigan. As of May 2020, 16 states and DC prohibit issuers from
charging more based on a beneficiaries’ gender. Prior to the ACA, women, particularly women of
color, faced dramatically higher costs of health insurance than men, with an estimated cost
burden of women paying $1 billion more for the same coverage than men in 2012. It is critical
that Michigan codify this protection through HB 4619 in the event of changes at the federal level.
Similarly, 19 states and DC have ensured guaranteed issue for health insurance plans, effectively
protecting their residents with pre-existing conditions — HB 4620 allows Michigan to follow
suit. HB 4621 would mandate that insurance plans extend health coverage to dependents until
dependents reach the age of 26, a protection at least 33 states have already codified. Legislation
to prohibit lifetime caps on expenses for services classified as Essential Health Benefits (EHB),
such as what HB 4622 will do, has been enacted in 23 states as of 2020. HB 4623, follows the
lead of 22 other states in addressing the critical need to protect the ten EHBs and free preventive
services.

Provisions of the ACA such as pre-existing condition protections and preventive services
coverage have played a critical role in ensuring a healthier Michigan. By joining these states,
Michigan will guarantee the collective safety and well-being of the community in the face of
challenges posed at the federal level.

We thank the committee for your commitment to prioritizing affordable, dependable health care
for Michiganders. We urge the committee to vote in favor of these bills and appreciate the work
done by the committee thus far. Please consider the experts at USofCare a resource; if you have
any questions regarding our comments, please don’t hesitate to reach out.

Sincerely,
Liz Hagan Caitlin Westerson
Director of Policy Solutions State Partnership & External Affairs Director

ehagan@usofcare.org cwesterson@usofcare.org



https://www.kff.org/other/state-indicator/pre-aca-state-mandated-benefits-in-the-individual-health-insurance-market-mandated-coverage-in-mental-health/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/other/state-indicator/pre-aca-state-mandated-benefits-in-the-small-group-health-insurance-market-mandated-coverage-in-mental-health/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://www.kff.org/other/state-indicator/pre-aca-state-mandated-benefits-in-the-small-group-health-insurance-market-mandated-coverage-in-mental-health/?currentTimeframe=0&sortModel=%7B%22colId%22:%22Location%22,%22sort%22:%22asc%22%7D
https://altarum.org/sites/default/files/uploaded-publication-files/Altarum_Behavioral-Health-Access_Final-Report.pdf
https://nashp.org/the-affordable-care-act-at-10-states-lead-the-way/#:~:text=Provides%20grants%20to%20states%20to,their%20own%20rate%20review%20programs.
https://www.commonwealthfund.org/publications/scorecard/2021/nov/achieving-racial-ethnic-equity-us-health-care-state-performance
https://www.commonwealthfund.org/publications/scorecard/2021/nov/achieving-racial-ethnic-equity-us-health-care-state-performance
https://www.healthinsurance.org/obamacare/women-and-health-insurance/
https://nashp.org/the-affordable-care-act-at-10-states-lead-the-way/#:~:text=Provides%20grants%20to%20states%20to,their%20own%20rate%20review%20programs.
https://nashp.org/the-affordable-care-act-at-10-states-lead-the-way/#:~:text=Provides%20grants%20to%20states%20to,their%20own%20rate%20review%20programs.
https://nashp.org/the-affordable-care-act-at-10-states-lead-the-way/#:~:text=Provides%20grants%20to%20states%20to,their%20own%20rate%20review%20programs.
https://nashp.org/the-affordable-care-act-at-10-states-lead-the-way/
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